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In Wall Street

Reaction Attracts Buying
Brokers who had been advising their
clients to hold aloof from the market
while the price trend was upward re-
orted yesterday some subsatantial buy-
ng orders from persons who thought
that the reaction of the last few days

l.had gone about far enough, at least

for the preeent, These interests have
believed for several weeka that the
great bear market of the last two
yeats was ended, but held that the
advance in several issues had been too
speculative to be maintained. The

| basic factors in the financial situation

which favor a rise in the security mar-
ket were held to be low interest rates
and a demand for stocks with high
income yields; prospect of a fourth
cut in the Federnl Reserve rediscount
rate; expected action by the recon-
vened Congress on the rallroad and
tariff bills;
Mexico in the near future, and the

assurance of emsy money because of

the $220,000,000 of government funds

[ now on deposit in the New York banks.

Washington Gossip

Among Iﬂe bits of gosaip that
financial district from

overnment action

United States and Great Britain; a

14 | soldiers’ bonua bill will have been
35/ pasded by 1922; such pressure is be-
6l ing brought to bear for a reduction in
| freight rates on heavy goods that the
71%2 | Interatate Commerce Commission will
3012 | decide
143§ matter.

to reopen hearings on this

Guaranty Trust Stock Recovers

. Bids of 184 for Guaranty Trust stock |
yesterday called attention to the re- |
1 covery in these shares in the last two

. | weeks. v
19h2 reported at that time, when the direc-

Transactions around 147 were

tors' probable dividend sctiom was in
doubt. Declaration of dividends on a
er cent basis served to encourage
holders, and it is said that little stock
is now available below 180. In fact,
firma report that all bank stocks are

| scarce,

American Sumatra Tobacco
Americen Sumatra Tobacco dirsctors
are expected to meet within the next
ten days for dividend action, and judg-
ing from the present selling price of

| the common stock it would not be sur-
¢ prising if & cut in the present divi-

dend rate of 8 per cent were ordered.
In connection with the forthcoming
meeting Hornblower & Weeks said:
"We are reliably infermed the stock
will be placed on a $4 dividend basis.”
Last April the quarterly dividend on
the junior stock issue was reduced
from 2% to 2 per cent. The annnal
rate of 10 per cent had been paid dur-
ing 1919 and 1920,

Kansas City Southern

Kansas City Southern directors met
yesterday and declared the regular
quarterly dividend of 1 per cent on
the preferred stock. There had been
some talk of dividend payments on the
common because of the improvement
in the road’s earnings, and such action
would seem to be justified by the show-
ing for the eight months ended Au-
gust 41, when about 6% per cent was
earned above the preferred dividend
requirement, The company, however,
has issued statements urging stock-
holdera not to be too aptimistic con-
cerning the application of surplus to
dividends owing to the fact that an
extensive double tracking program is
contemplated, as well as improvements
of other kinds. This, however, would
be sound railroad policy and should
redound ultimately to the benefit of
stockholders.

Goodyear Bond Drawing
To-day the firat semi-annual drawing
for sinking fund retirement of the Good-
year Tire and Rubber Company first
mortgage 20-year 8 per cent gold bonds

is scheduled to take place. The mortgage

securing the issue provides for the re-
tirement of the entire amount of $30,-
000,000 of the bonds outstanding by
drawing by lot of $750,000 on each in-
terest date, beginning November 1,
1921. The first $750,000 drawing is
being made at this time to make pos-
sible the advertising of the lucky num-
bers well in advance of the date on
which they are to be retired. These

107}4 | bonds were offered early in the year
0 |at 92. They sold in the market yester-
1335 i day at 103,

Cotton Bls::_l'l_e;:keﬁ Again

Cotton is having & hard time to stay
20-cent level.

another rise

level. December contracts, which

| ended the day Monday just below 20
{ cents, opened slightly above this figure

and ran up to above 20% cents, only
to fall back below 18% cents at the
close. Sentiment in favor of 25-cent
cotton is not so widespread now as
it was earlier in the month, when the
present upward swing got under way.
It has become fairly certein in the

!'mean time that the trade will be slow

to follow such & sharp advance, and

. 4414, | many observers fear that consumers
{ will refuse to pay the higher prices

for goods that would be necessitated
by 25-cent raw cotton, A small crop

.alone would not keep prices up if con-
| sumers refused to buy finished goods,
it is contended.

In fact, it begins to
look as if plenty of cotton will comae
out on every advance above the 20-
cent level.

Final Cotton Condition Report
Cotton prices will be subjected to

: wide fluctuations in the next week or
i3 ten days while traders rearrange their

uccounts in preparation for the fina!

i government report, due October 3, giv-
‘ing the condition on September 25.

Private advices from the South will
be watched with unusual care becausa

! of recent wide movements, and it would

not be surprising if there was con-
slderable profit taking in the mean-
time. The forthcoming report will be
made on the same day as the Cenaus
Bureau's report of cotton ginned. In
December an estimate of total produc-
On Oc-

tober B the government will issue its|

next general crop condition and pro-

{ duction estimate report.

Improvement in Paper Trade
. The American Pulp and Paper Asso-
ciation, in a recent bulletin, states that

recent developments indicate that & .
21, turn for the
jthis industry,

tion is apparently complete in the writ-
ing, book and cover paper markets, and |

as a result buying is increasing. While

these prices may not have returned to
their pre-war level, they are down to
bed-rock so far as eosts are concerned.”

South Porto Rico Sugar i
The special meeting of stockholders
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& Nashville and the South.
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Preferred Stock and over
90% of the Common Stack
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lis & Louisville Railway,
over which road the Louis.
ville & Nashville gaing ity
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I “Resumption of opera-
{tions,” says the bulletin, “by some of
p;:he higi:tg;nge mills o
8 reported from varions sections of |
the bond ' the country. Following the recent and |
strength various individual downward revisions
of atocks. | in price of high grade paper, liquids-

n a broad scale

Providsaes

Eatablished 1888

Neow York
Portland. Me.

' Kelley, Drayton &G

dambars New'bbrk Stock Exchang®
Lord's Court Building

40 Exchange Place —New York Oty

Telephone Broad 6291




